A. 8. Kulkarni e Associates

CHARTERED ACCOUNTANTS -
11, Vidya Vihar Colony, Pratap Nagar, Nagpur-440 022.

Ph. : 0712- 2246252, 2222651

E-mail ; ask_arti@rediffmail.com

Date 14.09.2019
To,
Commissjoner

Amravati Municipal Corporation

Amravati

Sub :- Submission of financial statement for the year 2018-19 of Amravati Municipal Corporation.

Ref:-Double entry accounting work at Amravati Municipal Corporation, Amravati

In pursuance of our appointment for implementation of accrual based double entry accounting systems
at Amravati Municipal Corporation ,we have completed accounting and finalized statement for the
financial year 2018-19 as prepare on the basis of information and records made available to us. Report
includes:

a) Trial Balance of Year 2018-19.

b) Balance Sheet as at 31.03.2019.

c) Income & Expenditure A/c for the year 2018-19.
d) Notes to accounts.

e) Basis for preparation of financial statement.

Thanking You,

Your truly,

A A
'. .i"/:/—\
l‘ -~ 7 u-;r‘erad OQ

Partner/Authorized Signatory e

For A.S.Kulkarni & Associates

Chartered Accountant

Encl: As referred above,

Pune Branch : Flat No.39,wing D-1, Lunawat Complex, Near Karve Statute,
Tha Opp. Kothrud Bus Stand,Kothrud, Pune. Pin Code 411029 Maharashtra.
"® Branch : 2001, Burlington Hiranandani Estate, Ghodbandar Road, Thane (West) - 400607 Maharashtra.
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Notes to Accounts

1. Background

As part of fi
: rt of financial ref
ancial reforms aceru;
reforms acerual based double entry accounting system under

AMRUT wuidelines v

;‘Vi‘i|ill)|C;’;i:'(c]:l]::,]fitu:Zf:l,‘:Bﬁpc: /.\lTll'i}V:lli Municipal Accounting Method (AMAM), the

9.0 Software. The f'in“”‘] )lr 1.1T- FY 2018-19 was entered into customized TALLY ERP

STEEsE] ke (“m“-ly '”;d Ll,l:ll._ Tl’,l.l(tmcnls [)'l'(_‘ﬁ(,'nl'.‘(] herein are the outcome of this

dependent upon a 1(- ’ <-‘ iability of th.c financial statements presented herewith are
and subject to the quality and reliability of available accounting input

supplied by the municipal corporation.

2. Use of Estimates

The preparati S
paration inanci .. . .
ol ation (I)I financial statements in conformity with generally accepted
rinciples idelines :
p ples, guidelines of AMAM requires municipal corporation to make

estimates and ass i -

¢ . l. . b 3 A: -

‘ assumption that effect the reported balance of assets and liabilities and
of financial statements

ivables, useful
are

’(IISO disclosures relating to contingent liabilities as at the date
]“i”“l repm-ch such estimates relied upon includes provisions on tax rece

ves o.f ﬂx‘cd asscts ete. Difference between the actual result and estimates
recognized in the period in which the results are known/ materialized. | |

3. Recognition of Revenue

i, Revenue in respect of advertisement Rights/ Hoardings :

In case of Revenue from advertisement rights since records are not maintained

properly, same is recognized on actual receipt basis.

4. Recognition of Expenditure
ion has not maintained unpaid/ pending bills register

The Municipal Corporat
Revenue expenditure incurre
d in the Financial Statements.

Hence d during the year but not paid for could not

be include
Employee Benefits Expenses

Contribution towards Pension

expense as and when they are paid.

oration deducts De
PIF) from employec
ation make the Fixe

tirement of employee,
retired employee.

Municipal Corp
provident Fund (F
1t amount Corpor

From th
r the re

earned interest. Afte

deduction with interest to the

amount of

and other retirement benefit are recognized as

fined Contributory Pension Scheme (DCPS),
s salary and deposil that amount in bank.
d Deposit with various banks and
Corporation paid the whole
Those whole
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il

rocesses depend : , . L ;

i-. ises depend and prepared on the Software maintained by Municipal

corporation. The said software expired on year 2003,

It is difficult to said that Municipal Corporation complied with the various
vident Fund Scheme

provisions of National Pension Scheme and Employees Pro

S . .
Provision against Receivables
As the Municipal Corporation does not have detailed bifurcation which 15

required itis very difficult for us to identify the ageing.

ANAA

5 O

'
LN

5. Fixed Assets & Capital Work in Progress

I Fixed Assets Opening Balances

Asset Register. Therefore 1t is
poration. As the details of the
paration of

Municipal Corporation has not prepared Fixed
Qif'ficult to identify the Properties of Municipal Cor
fixed assets & Capital work in progress were not provided for the pre
opening balance sheet. Fixed assets and capital work in progress shows only
those assets which are subsequently acquired as identifiable from the records

shared with us. The fixed assets are shown at lower side.

il Subsequent additions and deletions

Detai s : .

etails of fixed asset additions, capital work in progress completed and put to
u .

se was not made available to us as a result only the expense which were

specifically identifiable as a capital in nature were capitalized.
jil. Depreciation and Amortisation of Fixed Assets
As the adequate details regarding the fixed assets required for the provision of

the depreciation like total fixed asset of corporation, estimated remaining useful

life, assets scrapped during the year as on balance sheet date were not made

available.

6. Treatment of Grants
i. Opening Balance of Grants

oes not maintain grant register in a proper manner i.e. opening

The corporation d
ken as the closing balance of the previous year.

balance of grants are ta

Additions/ deductions during the year

rnment agencies are credited directly to respective

ank account which is opened for

Grant received from goVe
ts/ Capital work in

Grant fund account and debite
each grant. Expenditure incurred th

d to separate b
ere from is debited Asse
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Irogress
LH(]J;I.L;Z/G sztr’]i;ilce rev]enue’e‘\:penditure ‘accou.nts as the case may be. On the
- ar,' : “qua to Cd.pltal e,\'p‘endfture Incurred during the year against
g ¢ transferred to capital contribution from grant liability. Whereas funds
€qual to revenye expenditure incurred against grants are transferred to revenue
grants from grant liability.

7. Other Disclosures

L. The Municipal Corporation has not maintained a se
Security deposit, Earnest Money Deposit, Retention Money, Drainge Deposit,
Waterworks Deposit, Tender Money Deposit, Performance Guarantee etc
Further that it has not updated the records of whatever deposits maintained by
it. Hence the liability in respect of deposits disclosed in the Balance Sheot is only
to the extent of availability of information from whatever records available in
that respect. Further that it has not maintained any record of Security or other

B deposits received in the form of Bank FDR or NSC.

1. Debit/ Credit balance in Loans & Advances, Balances of sundry creditors &
debtors are subject to confirmation/ reconciliation and consequent
modiﬁcations, ifany.

fii. Bank reconciliation of few accounts is pending of
unreconciled entries. Besides, the bank statement of
made available to ys, The same has been brought to the notice of administration
on numerous occasions.

iv. Accounting of the municipal corporation was done based on the source

document provided to us during the period of accounting. If the same is change

after our accounting the financial statements prepared by us are not presented
true and fair view to the extent.

These being the ground realities, there might be possibility th

Statements may not cover assets/ liabilities existing at balance sheet date, if any,

but unknown to the appropriate authority of the mu

error or omission is noticed it shall be incorporated by making
through an “Municipal Fund & Reserve A/c”. To that extent, these financial
statements are not showing real position of state of affairs of the municipal

parate register for the

account of some long
few accounts were not

at these financial

ricipal corporation. Any
an adjustment

corporation as on reported date. |
Vi  The figures in the financial statements have been rounded off to the nearest
3 o

Rupee. red
Previous year figures were regrouped or rearranged were ever required.
C o

\ r corporation, the tax may have been collected in cash, but the same has
As per ¢ ‘ ' ' : : , - in next day, further
been deposited in treasury account either in the same day or in next (hyk; "
een depos .
< ntries has beel
there is no mention of cash in the treasury cash book, hence the e

Vil
ViiL.

passed as appears in the treasury cash book.
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iX. Year wise i
Caging details of or [ isi
i 8INg details of debtors not made available hence provision for bad
" doubtful debtg cannot be made,
X, ork cop “ertifj
} npletion Certificate for the assets created/ capitalized during the year
1as not made quail. itali !
! t made available to us, we have capitalized the assets on the basis of the
| entries in the measurement book/ scheme register/ files of contractors.
8. Disclaimer

All the financial figures
relation to the same or the
Corporation are based on
officers and staff during
comprehensivene
existing pr
the

and comments in specific or general terms made in
accounting process in general in the Amravati Municipal
information, documents and explanations provided by
the course of engagement and the correctness, origin
SS Or veracity or comments or explanation in so far
actices is not the responsibilit

amounts must me made
team h

as they relate to
y of the consulting team. It is emphasized that
the subject of independent audit. Although the consulting

ry effort to obtain information from every department of Amravati
ation and also circul

at some reley
team. This document is b

as made eve
Municipal Corpor

ated the team’s requirement in this regard, it is
possible th

ant information or documents have not become available to
ased upon and restricted to the set of information, comments
and explanation provided by Amravati Municipal Corporation officers and staff

therefore any such information, comments and explanation not provided to consulting
team is excluded and the team h

as no responsibility whatsoever in regard to the
possibl-e present or

future effects of such documents, comments, information

and
explanation on present documents. The consulting te

am is not responsible for any legal
or other liability that may arise in any point of time from this documents or any

interpretation whatsoever that may be put on the whole or part of it. The consulting
team is not responsible for any legal consequences arising out of non-compliance by the
Amravati Municipal Corporation of any of its statutory or other governmental
obligation that may become apparent now or any time in the future, in whatsoever

manner and whatsoever way.
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